










  

   

 

AML Supervision Report 
 
12. The Board is asked to comment on the draft AML Supervision Report for 2025-26 (at 

Appendix 07.01).  The Strategic Risk Committee will be asked to approve this Report at 
its meeting in October 2026.  

 
13. The findings of the draft AML Supervision Report suggest a significant improvement in 

AML compliance standards across the supervised population, with no significant 
system-wide compliance failures identified. Key findings currently include: 

 

• 100% of firms reviewed achieving a compliant outcome. 

• Significant improvements in AML governance, customer due diligence and 
sanctions compliance. 

• Increased adoption of electronic verification and sanctions screening tools. 

• Improved Practice-Wide Risk Assessments and AML documentation. 

• No AML-related enforcement action during the reporting period. 
 

 
Sectoral Risk Assessment 
 
14. The Sectoral Risk Assessment 2025 will be published shortly.   
 
15. The draft assessment indicates that the overall risk profile of the supervised population 

has improved sufficiently to support a reduction in the sector risk rating from Medium to 
Low Risk. This is attributed to improvements in AML governance arrangements, 
customer due diligence controls, sanctions compliance frameworks and the overall 
maturity of firms' AML compliance arrangements. 

 
SAR Thematic Review 
 
16. CRL has completed a thematic review of Suspicious Activity Reporting (SAR) 

arrangements across its supervised population. The review assessed firms' SAR 
policies, procedures, controls and governance arrangements, including SAR Portal 
registration, internal reporting processes, training, decision-making records and the 
integration of SAR considerations within AML risk assessments. Responses and 
supporting documentation were received from 13 of 23 supervised firms, representing a 
57% response rate.  The review found that most responding firms had established basic 
SAR controls and demonstrated awareness of their reporting obligations.  

 
17. Following on the review, CRL will provide additional support to CRL firms, including 

guidance on documenting suspicions and MLRO decisions. 
 
Board Assurance 
 
18. Recent supervisory activity indicates a continued improvement in AML compliance 

standards across the supervised population. The draft AML Supervision Report and draft 
Sectoral Risk Assessment provide evidence of a more mature compliance culture, 
improved control frameworks and a reduction in CRL's overall supervised sector risk 
profile, subject to completion of the peer review process. CRL will continue to focus 
supervisory activity on residual risk areas and emerging economic crime threats to 
ensure standards continue to improve. 

 
 
 







  

   

 

consideration. These matters are not formally logged as misconduct cases on the basis 

that they do not indicate a breach of the Code of Conduct. The aim is to improve 

transparency, manage expectations at an earlier stage and ensure resources are 

focused on matters which fall within CRL’s jurisdiction and warrant further 

investigation. 

INFORMATION ANALYST 

24. Development work to integrate and migrate Work Based Learning to the new PAS 

tracker has begun, with plans to launch this by the end of Q3 2026. Feedback is 

continuously sourced from the Qualifying Employment team to develop the existing 

tracker. End to end processing time has decreased for Qualifying Employment, down to 

5 weeks in August, suggesting the improvements have had a positive effect on 

efficiency. 

25. The Interim Misconduct Excel Tracker has been launched, and new data of case action 

is now being collected to allow further insight into case progression, develop team and 

individual behaviour and performance. 

26. The project to review Prior Conduct fields and processes will begin at the end of Q3 

2026 with engagement from the Regulatory Support Lead and Enforcement team. 

 




